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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF ABYAAR REAL ESTATE
DEVELOPMENT COMPANY K.8.C.P.

Report on Review of Interim Condensed Consolidated Financial Information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Abyaar Real Estate Development Company K.S.C.P. (the “Parent Company™) and its subsidiary
(collectively, the “Group™) as at 30 September 2019 and the related interim condensed consolidated
statement of income and interim condensed consolidated statement of comprehensive income for the three
months and nine months periods then ended, and the related interim condensed consolidated statement of
changes in equity and interim condensed consolidated statement of cash flows for the nine months period
then ended. The management of the Parent Company is responsible for the preparation and presentation
of this interim condensed consolidated financial information in accordance with International Financial
Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34™). Our responsibility is 0 express a
conclusion on this interim condensed consolidated financial information based on our review. '

Scope of Review

Except as explained in the following paragraph, we conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entin®. A review of interim financial information consists of making maquiries,
primarily of persons responsible for financial and accounting matters, and applving analyvtical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and conseq uently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit, Accordingly, we do not express
an audit opinion.

Basis for Qualified Conclusion

Certain other properties under development of the Group are carried at KD 37,375,654 on the interim
condensed consolidated statement of financial position as at 30 September 2019, We were not able to
extend our review procedures to obtain sufficient appropriate evidence about the net realisable value of
these properties as the Group has no definitive plan as to whether these propertics will be subject to an
in-kind settlement with the respective lenders or developed for future sale in the ordinary course of
business. Consequently, we were not able to determine whether any adjustment to this amount was
necessary.

Our audit opinion on the consolidated financial statements for the vear ended 31 December 2018 was
maodified for the aforesaid matter, :

Crualified Conclusion

Except for the adjustments to the interim condensed consolidated financial information that we might
have become aware of had il not been for the matter described in the preceding paragraph, nothing has
come to our attention that causes us to believe that the accompanying interim condensed consolidated
financial information is not prepared, in all material respects, in accordance with TAS 34 — fnrerim
Financial Reporting,



REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF ABYAAR REAL ESTATE
DEVELOPMENT COMPANY K.5.C.P. (continued)

Material wncertcinty relating to going concern

We draw atiention to Note 2 in the interim condensed consolidated financial staterments, which indicates
that the Group incurred a net loss of KD 4,594,792 during the nine months ended 30 September 2019
and, as of that date, the Group’s accunulated losses amounied to KD 68,986,291, Further, the Group
has significant debt exposure and was unable to meet the mandatory repayment lerms at the maturity
date. These events or conditions, along with other matters as set forth in Note 2, indicate that a material
uncertainty exists that may cast significant doubt on the Group's ability to continue as a going concern,
Our conelusion is not modified in respect of this matler.

Emphasts of Matter

We draw attention to Note 12 in the interim condensed consolidated financial information which
describes that the Parent Company signed a memorandum of understandin g (MoU) with a local financial
institution (the “lender™) to settle certain credit facilities. According to the Moll, certain units of
properties under development with a total carryving value of KD 35,521,314 were o be considered as
part of the in-kind settlement amounting to KD} 7,075,513, but the quantity of those has not been
determined. The MOU has lapsed during the current period and the management is still in negotiation
with the lender to find a long-term viable solution. The ultimate outcome of this matter cannol be
presently determined and there is a significan uncertainty relaling to negotiations with the lender. Our
conelusion is nol modified in respect of this matter.

Report on Other Legal and Regulatory Matters

Furthermore, based on our review, except for the matter described in in the “Basis for Qualified
Conclusion™ section of our report, the interim condensed consolidated financial information i$ 1n
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. | of
2016, as amended, and its executive regulations, as amended, nor of the Parent Company’s Articles of
Association and Memorandum of Incorporation, as amended, during the nine-month period ended 30
September 2019 that might have had a material effect on the business of the Parent Company or on its
financial position.
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