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The Board of Directors
Abyaar Real Estate Development Company K.pr.S.C
State of Kuwait

Review report on the interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Abyaar Real Estate Development Company K.P.S.C. (“the Parent Company™y and
its subsidiary (together referred to as “the Group™) as September 30, 2020 and the related
interim condensed consolidated statements of profit or loss, profit or loss and other
comprehensive income, changes in equity and cash flows for the nine-month period then
ended. The management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consalidated financial information in accordance with
(niernational  Accounting Standard 34 “Interim Financial Reporting” (“IAS 34™). Our
responsibility s to express a conclusion on this interim condensed consolidated financial
information based on our review,

Scope of review

We conducted our review in accordance with the International  Standard on Keview
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making inquiries.
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us 10
obtain assurance that we would become aware of all significant matiers that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

With reference to the qualifications included in the previous auditor's report for the financial
year ended December 31, 2019, and briefly mentioned under emphasis of matters section
below and the effect of these qualifications on the opening palances and comparative figures.
and because this period represents a review rather than an audit, and since we did not perform
any audit procedures in this financial period as stated under the scope of review section above,
our conclusion has been modified to be a qualified conclusion.

Qualified conclusion

Except for the effect of the matters described under basis of qualified conclusion section.
nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared. in all material respects. in
accordance with 1AS 34 "interim Financial reporting”.

REdi Middle East - Head Office: Dasman Complex - Block 2 - o elgor - Ahmed Al § Street - Sharg - Kawalt
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Emphasis of matters

The consolidated financial statements for the year ended December 31. 2019 were audited by
another auditor who issued his report on May 21, 2020 included disclaimer of opinion. The
reasons for the disclaimer of opinion summarized as follows:

D

6)

8)

9

As mentioned in note 2 to the interim condensed consolidated financial information, there
are several factors and data that lead to doubts about the Group's ability to continue its
business on a going concern basis as of December 31 2019,

Propertics under developments included propertics with a carrying amount of
KD 37.254.005 which work has been suspended. The Group has not recorded any
impairment in value of this project as of December 31, 2019,

The Group was unable to obtain any financial information for investment in associates
stated at KD 3.236,975 and therefore did not recognize any changes in the Group’s share
of net assets of the associates as of December 31, 2019,

The management was unable to obtain a reliable measure of fair value for an unquoted
equity investment designated at fair value through other comprehensive income amount
1o KD 1,075.819 as no financial information was available to determine the fair value of
the investment using generally accepted valuation methods as of December 31, 2019.

In accordance with 1AS 21 ‘The Effects of Changes in Foreign Exchange Rates’, the
Group did not recycle the foreign currency translation reserve to the consolidated
statement of profit or loss related to the property under development and investment
property that were disposed as of December 31, 2019,

The previous auditor was unable to obtain sufficient appropriate audit evidence to satisty
about the existence, completeness and recoverability of ljara receivables amount 1o
KD 27,911,514 and trade and other receivable and advance of purchase of property and
equipment amount to KD 3.286.735 as of December 31, 2019,

The Group has not complied with the disclosure requirements by IFRS 7 “Financial
Instruments: Disclosures™. The Group has not disclosed information about credit risk and
how the Group manages and measures the credit quality of debit balances that are neither
past due nor impaired, furthermore, the Group has not disclosed analytical disclosures for
financial assets that are past due or impaired and information about collateral or other
credit enhancements obtained or called.

The previous auditor was unable to access accounting records of the subsidiary “Al Ain
Al Ahleia for General Trading Company™ for the unaudited financial information for the
year ended December 31. 2019. Subsequently during the current period. the audited
financial statements were received.

As mentioned in note 8 to the interim condensed consolidated f{inancial information, the
previous auditor was not able to determine whether any adjustment to the amount related
to properties under development which considered as part of an in-kind settlement for
lslamic finance payables amount to KD 7.075.513 was necessary although the

5.5
Memorandum of Understanding “MoU™ was canceled.



10) The previous auditor was unable to obtain all the bank confirmations and related commitments
and contingencies of the Group as of December 31, 2019,

11) The previous auditor was not provided by any supporting documents for accounts payable and
accruals amount to KID 52,655,319 as of December 31, 2019,

12) Management was unable to provide the previous auditor by external lawyers’ confirmations in
relation to actual or possible litigation and claims ivolving the Group together with an
assessment of the outcome of the litigation and claims (if any). and an estimate of the financial
implications as of December 31, 2019,

Report on review of other legal and regulatory matters

Furthermore. based on our review, except for the effect of the matters described under basis of
qualified conclusion section of our report, the interim condensed consolidated financial
information is in agreement with the books of the Parent Company. We farther report that
nothing has come 10 our attention indicating any contravention during the nine months period
ended September 30, 2020 of the law no. 7 for year 2010 concerning the establishment of the
Capital Markets Authority, its by laws, and relative instructions and the Companies' Law no. |
of vear 2016, as amended and related Exccutive Regulations and the Parent Company’s
memorandum and articles of association, as amended that might have had a material effect on
the business of the Group or on interim condensed consolidated financial position.

/Q
.

e

Al Abdal Rahman Al-Hasawi
Licence No. 30 (A)

Radl Middle East

Burgan - International Accountants

October 25, 2020
State of Kuwait
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